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Bona sales targe

upgrades for MC

By MARY CATHERINE HOLCOME

Morgan City will pursue wastewator treatment
and wtilities upgrades with the issuance of two rev-
enue bends, the city's mayor and eotineil decided
Theaday

Jerry Oeborne, bond counsel] of Foley & Judell in
New Drleans, told city efficials nt a public hearing
that everything iz in order to eotitinue with the i
suance of 85 million in sewer revenue bonds and
32 millinn in wiilities revenue bonds,

Under the American Recovery and Reinvest-
ment Act, also known as the federal stimulus plan,
Inzal governments can receive 35 percent of the in-
terest cost given to them by the federal govern-
ment with the isuance of taxahle bonds, Osbarme
aadd.

*If you iasue "Build America Bonds,” which are
taxnble bonds, the local government can peceive 35
percent of the interest cost given to them by the
federal grvernment,” he szid. “The federal govern-
mett will, in effect, wind up paying 35 percent of
the interest cost.*

It all goes seconding to plan, the $5 million in
gewer bunds will be sold to the Lovisiana Dapart-
ment of Envirenmental Chuality and the 22 million
in uiilities bonds will be sald to the state Depart-
ment of Health and Heapitals,

“We are hoping to .45 percent from the
DYHH water revalving loan fund and 0.95 percent
fram the DEG revolving lean fund,” Oshorne said
of the attractive interest rates.

He moted that DEQ has 120 million set aside
oy (. 95-percent loans and the agency has received
maore than 5900 million in applications,

However, Osborne said the city has done all it
can do to gualify.

“We all know those applications arent ready to
&, and they may not all be qualifying projects.” e
sald. “Morgan City has dose everything for them-
sedves to be m position to quatify. If yea don't quali-
iy, you will have to adjust your plans accordinghy,
but it won't be becanse you didn't do evervthing
you possibiy could de.”

Money received from the zale of the sewer bonds
will go toward projects including the upgrade of
wastewater collection systems, aspecially Walsh
subdivision; rehabilitation of the master 1ift ata-
tion; and further analysis of the wastewnter sys-
e, aseobding to Maoyor Tim Matte.

Awater tower to replace two smaller towers will
be purchased with the maney received from the
gale of the utilities revenue bonds, the mayor said,
adding that preliminary engineering has been
completed to identify the projests and fle codta,
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